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Every once in a while
a revolutionary product comes along
that changes everything
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Common Reasons For Startup Failure

34% Lack of
\ Product-Market Fit
- L

2% Legal

Problems

2% Operations
Problems

6% Tech

Problems

16% Finance

Problems
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I 22% Marketing
Problems

4 I— 18% Team

Problems

Information from 80+ failed startup interviews we've carried out.

ZX: Startup Failure Rate: How Many Startups Fail and Why in 2023?
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https://www.failory.com/blog/startup-failure-rate
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THE TOP 20 REASONS STARTUPS FAIL

Based on an Analysis of 101 Startup Post-Mortems

NO MARKET NEED 42%
RAN OUT OF CASH

NOT THE RIGHT TEAM

GET OUTCOMPETED

PRICING/COST ISSUES

POOR PRODUCT

NEED/LACK BUSINESS MODEL
POOR MARKETING

IGNORE CUSTOMERS

PRODUCT MIS-TIMED

LOSE FOCUS

DISHARMONY ON TEAM/INVESTORS
PIVOT GONE BAD

LACK PASSION

BAD LOCATION

NO FINANCING/INVESTOR INTEREST
LEGAL CHALLENGES

DON'T USE NETWORK/ADVISORS

BURN OUT

FAILURE TO PIVOT

&= CBINSIGHTS
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ZX: Why Startups Fail: Top 12 Reasons | CB Insights
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https://www.cbinsights.com/research/report/startup-failure-reasons-top/
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